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TABLE 1

The Industrial Structure
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Millions of Baht

1960 1972 ;51"1 1976
GNP (Current prices) 55,716.8 164,299 323,972
GNP per capita (Baht) 2,056.4 4,257 7,541
GDP (Current prices) 55,815.9 164,626 325,112
Share of investment in GDP — 21.0 23.5
Share of exports in GDP 5.4 13.7 18.4
Share of mfg. exports in GDP .21 1.4% 3.1*
Share of mfg. exports in total exports 1.4 10.1% 16.6% °
Imports as % of GDP 17.2 18.8 22.1
Mfg. imports as % of GDP 12.9 13.9 14.4
Share of mfg. imports as % of total imports 74.6 74.2 64.2
Primary share of GDP 40.2 32.1 31.1
Industry share of GDP 13.1 17.0 18.4
Utilities share of GDP 7.5 7.8 7.4
Services share of GDP 9.1 10.2 9.6
Share -of mfg. employment in Total 3.42 n.a. 5.9
Share of mfg. output in Bangkok 35.4 40.0 33.7
Share of mfg. output in Central Region (including 73.2 73.1 82.7

Bangkok)

*pxcluding  tin metal export
n.a. . not available
Source « NESDB and the Bank of Thailand
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TABLE 2
Value Added of Industrial Output, by Sub-sectors, 1972-1975

Value Added Proportion of Industrial V.A. Annual rate Contribution
(1,000 baht) to Total V.A. of Growth to Total V.A.
TR 3“-"'\"\ increase
1972 1973 1974 1975 | 1972 | 1973 | 1974 | 1975 [(1972-1975)]|(1972-1975)
Processed food 5,030 6,658 9,374 11,216 18.1 18.7 20.2 21.8 30.6 26.3
Beverage and Tobacco 5112 6,057 7,734 7,962 18.3 17.0 16.7 15.5 15.9 12.1
Construction materials 1,351 1,676 2,148 2,244 4.8 4.7 4.6 4.4 18.4 3.8
Intermediate VproductsI 3,400 4,531 6,123 6,794 12.2 12.7 13.2 13.2 25.9 14.5
Intermediate products IT 6,184 7,420 8,968 9,080 22.2 20.8 9.3 17.7 13.7 12.3
Consumer durables 4,145 5,451 6,943 9,289 14.9 15.3 15.0 16.1 26.9 17.6
Consumer durables 563 682 894 977 2.0 1.9 1.9 1.9 20.2 1.8
Machinery 695 869 1,134 1,210 2.5 2.4 2.4 2.4 20.3 2.2
Transport equipment 1,383 2,269 3,053 3,586 5.0 6.4 6.6 7.0 37.4 9.4
Total 27,863 | 35,613 46,371 51,358 |100.0 [100.0 |100.0 |100.0 22.6 100.0
Source : NESDB
Y
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Sources of Growth of Industrial Output, 1960-66, 1966—72 1972-75

TABLE 3

(Percentage contribution to the increase)

1960-66 1966—72 1972-75
DD IS E DD 1S E DD 1S E

Processed food 68.5 —-10.6 42.1 107.3 0.54 —7.8 89.3 0.6 11.0%
Beverages and tobacco 125.8 —~25.9 0.1 73.6 26.4 - 0.1 87.9 0.1 11.9
Construction materials 112.0 - 12.6 0.6 69.5 19.6 10.9 89.5 0.3 10.2
Intermediate products I 33.3 '39.1 27.6 65.8 23.7 10.5 96.3 -2 5.8
Intermediate products II ©98.4 -~ 8.7 10.3 33.6 50.6 15.9 85.7 -9.5 23.8
Consumer nondnrables 124.4 ~32.6 8.2 51.8 35.6 12.6 80.8 14.9 4.3
Consumer durables 81.9 14.0 4.1 31.7 66.7 1.6
Machinery 68.1 31.7 0.2 48.3 49.0 2.7 107.27 —-7.7 0.4
Transport equipment 151.4 —~51.9 0.5 24.7 75.2 0.1

Total 88.9 —13.6 24.7 64.1 29.4 6.5 91.0 0.5 8.5

*

Note . Figures for 1972—75 do not include rice mills.

Source : The results for 1960~66 and 196672 are from Narongchai Akrasanee, ‘‘Import Substitution, Export Expansion and Sources of Industrial

Growth in Thailand”, in Prateep Sontisuvan, ed., Finance, Trade and Economic Development in Thailand, Essays in Honour of Khunying

Suparb Yossundara, Sompong Press, Bangkok, 1975. For 1972—1975, calculation was made for this study.

In the earlier calculation the formula used was based on the assumption that imports were expected to grow as fast as domestic demand;
For 1972—1975 the expectation of import growth was based on total
supply growth instead. The diffecence in results on individual industry level would be minor, since an industry can be either import
substituting or exports. Results for groups of industries would be slighty different. In effect the demand formula is based on the change
in the ratio of supply from domestic source for domestic use (S) and the domestic demand (D) For the supply formula, the ratio
S + E
D+ E
Both formula, however, would give similar answer with respect to the relative significance of the domestic demand effect, import

the deviation from which would determine import substitution.

XX
is between domestic production (X) and total supply (Z) Since =— =

S
where E is exports, % could be different from 5

‘ substitution, and export expansion effect.



TABLE 4

Some Indicators of Regional Development
1974 and 1976

-Year National Central South North Northeast
Population (million) 1974 40.7 12.6 5.1 8.7 14.3

1976 43.0 13.3 5.3 9.2 15.2
GDP (current prices) 1974 | 268.9 163.0 32.7 42.9 40.4
(Billion of Baht) 1976 325.1 188.8 38.5 50.1 47.7
GDP originating in manufac- 1974 46.3 36.5 2.8 3.3 3.7
wring® (Billion of Baht) 1976 59.5 49.3 3.0 3.4 3.9
Regional manufacturing as 1974 100 78.8 6.0 7.1 8.0
percent of national manufac- 1976 100 82.7 5.0 5.8 6.5
turing
Manufacturing growth ratic 1969~ 10.6 11.6 7.0 5.8 9.6

1974

1969- 14.5 15.0 10.5 10.5 10.7

1976
Manufacturing as percent of 1974 17.2 22.3 8.5 7.6 9.1
regional GDP 1976 18.3 26.1 7.8 6.8 8.1

Note™

saw mills, but does not include tin smelting.

Source . NESDB

. Manufacturing value added includes agricultural processing

activities as

rice mills, sugar mills,
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Comparison of Tax Incentives between the Promotion Acts 1972 and 1977

TABLE 5

(Excluding provisions for promoted export industries)

Promotion Act 1972

Promotion Act 1977

General Case

Promoted Zones (rural)

General Case

Promoted Zones (to be specified)

I. Tax incentives

1. Corporate income tax

2. Taxes on machinery

3. Taxes on raw materials

4. Business tax on sales

Full exemption 3—8 years

Imports . Full exemption
from tariff and business
tax.

Local . Full exemption

from business tax

No exemption of taxes on
imported or local ma-

terials

No exemption

Full exemption 3—8 years,
with a possible extension of
50% deduction for 5 more

years

Some as general case

Deduction upto 50% of import

taxes

Upto 90% exemptian forSyears

Full ‘exemption 3-8 years.
Losses during promoted
period are income tax
deductible for upto 5 years

afer expiration of promo-

tion rights

Full exemption, or 50%
exemption, or no exemp-

tion on all taxes

Possible exemption upto
90% of import duties and

business tax on local inputs

No exemption

Same as general case with a
possible extension of 50% deduc-

tible for 5 more years

Same as general case

Same as general case

Upto 90% exemption for 5 years
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(Table 5 continued)

Promotion Act 1972

Promotion Act 1977

General Case

Promoted Zones (rural)

General Case

Promoted Zones (to be specified)

1.

5. Others

Other protection devices

1. Import surcharge

2. Import ban

Yes

No

Expenses for transportation,
water, and electricity are
tax deductible at double the

actual expenses.

Deduction from net profit
within 10 years 25 percent
of construction cost of

infrastructure

Yes

Yes

Yes

Expenses for transportation,
water and electricity are
tax deductible at double the

actual expenses.

Deduction from net profit
within 10 years 25 percent
of construction cost of

infrastructure

Yes

Yes

Source : Board of Investment




TABLE 6
Indicators of Labor Intensity of Manufacturing, by Sectors, 1973
(workers per one million baht)

Exports Import Competing
Primary
Measures of labor intensity Total | Commodity | Other Total | Protected Competitive
Based
Labor per value added, direct 21.88 16.68 33.72]110.94 10.39 12.16
Labor poe value added, direct and
indirect of homegoods 29.55| 25.37 36.28117.81 20.32 14.45
Labor per non—wage
value added, direct 31.54 23.55 51.10] 13.49 12.83 14.93
Labor per non—wage value added,”
direct and indirect of home~goods 47.36 39.73 60.44124.99 29.60 19.33

Source : Appendix Table I-11, which is from Narongchai Akrasanee,

“Trade, Domestic Production and Employment in Thailand,”’

draft working paper, June 1977.

TABLE 7

Labor Intensity of Manufacturing, by Sectors, and by Direction of Trade, ‘1973
(workers per one million baht)

£ labor i . Exports Import Competing

Measures of labor intonsity to DC to LDC with DC | with LDC
Labor per value added, direct 21.87 20.32 10.49 14,43
Labor per value added, direct and

1 indirect of home goods 29.46 28.25 17.42 18.02
Labor per non-wage value added, direct 31.46 29.13 12.89 18.84
Labor per non-wage value added,
direct and indirect of home-goods 47.02 45,15 24.06 25.23

Source : Narongchai Akrasanee, ‘‘Trade, Domestic Productionand Employment in Thailand,” Ibid.

b




TABLE 8
Tax Refund and Drawback for Exports

Type of tax incentives 1971 1972 1973 1974 1975
Tax refund (Fiscal Policy Office) - 2.7 37.5 45.8 37.3
Import tax drawback for non—promoted
firms (Customs Department ) 23.9 19.9 14.9 125.2 n.a
Import tax drawback for promoted
firms, exports and non—exports
(Custcms Department) 147.2 196.9 266.0 358.4 317.9
Source : Fiscal Policy Office and Customs Department, Ministry of Finance.
TABLE 9
Sales, Exports and Employment of Promoted Firms
1972 and 1975
Exports
Yaer No. of firms Sales Exports Sales Employment
(%)
1972 151 15,120.53 ) 2,812.71 18.06 50,508
1975 197 53,637.22 | 5,068.36 9.45 80,479

Source ¢ Appendix Table II. 4. (Compiled from Board of Investment Data)

me)
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