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The Association as a “Security” Guarantor Case Study:

The Union Motors Repairing Association of Thailand
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Faculty of Economics
Thammasat University

kentanadumrongsak@hotmail.com

Abstract

No access financial resources is a major problem for the Small and Medium
Enterprises (SMEs) in Thailand and for the country development, in terms of lower
employment rate and lower competitiveness. It also causes: Shark-loans and violence.
The Government has policy to improve Thailand’s Security Law by trying to enforce
the Draft of Commercial Collateral Act B.E. ... to solve this problem. However the Draft
of Commercial Collateral Act still can’t be enforced because of the increditability of
the SMEs, The owner of the SMEs have high costs to apply the new form of commercial
collateral that require higher accounting standard. This implies asymmetric information
problem between the lender and the borrower.

Therefor the research is made with the purpose of studying joint responsibility
mechanism which is quite successful in microfinance program around the world example:
The Grameen Bank. The mechanism has a potential to solve asymmetric information
problem between the lender and the borrower by implementing the social pressure.
The peer-monitoring mechanism which could also be perform by the association’s
members can implement social pressure upon the association’s members. By using
In-depth Interview technique with SMEs’s owner and Commercial Banks Agents to
understand the attitude of both lender and borrower toward the Draft of Commercial
Collateral Act B.E. ... and the possibility of the Association as a “Security” Guarantor
mechanism by focusing on the SME’s owner from The Union Motors Repairing
Association of Thailand.

The result shows that both lenders and borrowers agreed on the benefit of
enforcing the Draft of Commercial Collateral Act B.E. ... while the Commercial Banks

require creditability of the borrowers. It also shows that some of the collateral value
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would be discounted by the commercial banks because of the transaction cost when
the commercial banks enforce the collateral, so it is possible to use the association as
a “security” guarantor mechanism to lower the transaction cost.

[Thammasat Journal, Volume 34 No.1, 2015]

Keywords: Collateral, Borrower, Lender, the Draft of Commercial Collateral Act

B.E. ..., The Association as a “Security” Guarantor mechanism
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Aligde wiidliddeduaafunstuesiinuaunsalunisussiduanudsddunisiind
drsgniivesdl] wiiiuedusynounsludienuiiasdeyatniansifieriuianisvesnuies

wnnglig esnneuesduuszneunisluenistiulasass Tumeguitymeans
LiausasvesdoyaviliAntymiiniuan 2 Usznis un Jgymnsdaassidulsiing
(Adverse Selection Problem) wagtaymnausssuitn (Moral Hazard Problem)
Jyvnisfaassiiuusing (Adverse Selection Problem) \unsifiiintuie
nalnpanaiinawdiman iesandheiiiifenat1iansiia (informed Party) o19simsten3eu
Fefivindeya (Uninformed Party) luvazfithefiviadeyamseliifienufifsrivgadnums
fidanalailé (Unobserved Characteristics) fndulafevieaudwieningau o sedusiand
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Tudyausziufegiovssfududgdyadofifideyatnansinigiulseiude 3so19iAa
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(Microfinance Institution)

awnBn 2 siensnosfionuIAaLBAMD 3 s1e th ‘ 3
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(Repayments)

5 2
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aunBnsounguiuWevoduibe MEI oE 3
) ) LT sninsurou 2z 2
( = = {Repayments) 8% £
| 4 il
> voduGo g3 é
) (Uoans) > ——— 53 2
nauwWueauIte £ i oodute 3 i
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amil 2.1 nshidudedungu (Group Lending). iu : https://www.scbeic.com, lae fugideirsugia

v A o oA

uazgsng, dumuileTun 2 nanau 2557.

naln Group Lending uag Social Sanction @wnsntiansunuuazaandedliiy
Alidle egnalsndludszmelne ﬁmﬂ%ﬂalﬂé’faﬂénimaﬁﬁmﬁmmiﬁuﬁuaﬂiswwhﬁfu Tu
vaugiinalnionareliAnusslovideliiussamiifingmnesifuguany suiasmdueld
Wiy fainanadnadu uismssssdygivdnusziunisssia wa. . azeunealiiinisi
Aansunfundnuseiumsthssuild uwindnmindussumilforsliduiitentn mndinsld
naln Group Lending wag Social Sanction Uszneufumsimnsanlsiduideruguszneums
fithfamsudundnuseiunmstrseniasilivdnnindussanionslesumnuiosannio

P
o

8 v ¢ v aw ¢ a s a ¢ P
wius FuRdEnInTg. (2550). wisegmansyania: Nguiuaznsuszend, Rune3sd 1. ngavmamuas
ANLATYFANANT UNTINIRUTITUANERNS, U.361-370.
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2.3 awaugusznaunisluguenalnlunisuflelgmanuliauuinsvesdoya
sUkuumMstdnuale Group Lending wag Social Sanction anldiun1ssaunguves
Fuszneuianisenvegluguvesnislianaudugiusesiansiianndnvesamauunldidy
ndnUseifu Medndauariiiunsvesanandulunulssanangrneuisasmded 119
78 fis 3 109 wirTwliydRaunaunisi we. 2509 wagnguaneduiiieados n1sred
anauvhtusitenseinnislag Sufidnvassedessufuuardlddunsmuaiilsviesald
wutsiufy wardesiinisaamadeuindsamnay Suiinavhliauauiauduifyana
nsfdufamsvesauaunszyilasnmgnssuNIvesasANTiiNMIuAsRdlaganEn
nsRsahanANIEsuTes “Aans” Tinantidumdnusedumungmnevdnusedu
yagsiavesandnlumnauinszuaunisinnsanlasauenssumsanauiiduduneunas
fanuihdeite masusedavaneulaldnmemussiuddlifesiummdsmnnssesiutiee
wilunugnuiideognuilitesniisurelifaussgdlalimnaudiiugiusouarluonsifeay
ns¥usesesanauditisananudssannisiiandnluaneslsidseniidesanamneudos
fnwndeidssosaneuiiolfaniunsiuduselfandnvesmnaudidundaiuyuluads
gl (Non-refinancing Threats) ftuiiloanauiiiugiusesianisiinunimvieliyarivs
iwsushauariinisdanisneluaunauegsiisssniviafasvinlianauideldes uagldsu
anutndedaifisnnntu sudswalsivdnuseiuluguves “Aans” fammnindedie uazlddy
anufiasniuludg’
nalnnssusesnasgulavanauldmnsandymanuliaunnsvestoyald uag
duteduddyiitiduadilinalnaaaiivseandamwlunareUssmaialan Jaflanuduly
Ieazthnalndanannsnuiuliiumainanisiuvesussmalne Tnglianaugusznaunisdu
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3.1 Wams3Y

nsfnwzes “mslianauuszneunafudiusemdnussiussan “Aans”
nsdlfny aunAuavinsnisdensneusuissendlng” atuiliinguszasdiiieinszsiua
nsgnuidseddyyrinnanaugussneunsvimhifusemdnyseAuUssian “Aanns” B
Jundnusziudssanlmlneldsmsssudygfndnusziunisgsia we. .. sxtelindn
Uszuuszian “Aans” fenniidetofintu nanmsinnsuilvdgmenuldauunsves

£ '

Toyaseninalimanyseiu wasySunanuseiuvield

? Brent W. Ambrose, Michael Lacour-Little and Anthony B. Sanders. (2005). Journal of Financial Services

Research, Netherland : Springer Science + Business Media, Inc., 2005, p.1-21.
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yeilifiosanilionans warauideduiunnn@liidiuin naln Group Lending uag

v

Social Sanction ansaltlunsudledymanuldanansvestayaseningd waslig

Tunanamsiuldegrsuszauaudidalulassmslilasiasinilan Fudufiinvesuuidn
11 ynasnaNdadunssuiiuesUsznounsdiondmieatu shmihidugfusemedn
Usgfuusgin “Aans” agiliAnnislinaln Social Sanction HuvnaanAuiionIuAx
waFnssuveafUszneunsiiluanndnvesanesildiogaiisyansam luefinnthilvesaunes
Tunsudlaliymenaliasnasvestoyaldifntuitilan sndegatu nalnnssusesnnsgu
ndnndnfamiiianuulasaaluanamglsy dsussauanudiiosgiannaunseis
denalidruuimanananfeiiviianuufiesay 57 vesannmglsy 1inannInanves
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nuATTuERAnwe Ul s usemdnUssfuUssam “Aanns” Tavasney
iieandgmenuiliaunasvesdoyasevinadlivanyse iy wazdFundnusziunieldsn
nirsvdyaRvanyseiumegsia wa. ... Sulrdwalvfuszneunisanansarinfiauvastunu
¥ty waranunstsudlatiymnadildfuvdsiuyuresissnounisuananiuazaun
gouluuszmelneldsziunile

BildlunsfnuAeszideuideiBennnim (Qualitative Research Methodology)
Tneifiunusuuaglinseiionansnieg (Documentary Analysis) iendos wazlidoyaan
MsduATAILUUNEEN (In-depth Interview) fgmsaumuLUUAIMINsTUyARafiegs 4
nau loun JuseneunisggensaauivesaunANaniinsnstoNsneuRuisUsEmAlve funuan
anauaviinsmsgensasuiuisszmalne {fsmgansuimandied uazfuimssdugs
VBIUTEN ToyaiAsAnUNII@ 910

msfnwiiituiielnmeinansenudegdyyrimnlfaneudusenounistiunum
LfJu;ﬁ%’Uiaqﬁamnﬁai%’lﬂwé“ﬂﬂizﬁumméwwszswﬁwvajawé’ﬂﬂs:ﬁumﬁﬁqsﬁa WA ... A
HAR HaLde agslsraddynuwsazEng Tnefinnsanannsyuiumsings uarmsindonaudn
yosaney wazsziuanuwasesasnalumsimihisusemdnussiulssan “Aams” u
Woilnmzimudululd uasnansznuvesnsimuslimneuguszneumsiunumidu
;E%’Uiaaﬁa]miLﬁaisﬁt,ﬁuwé’ﬂUizﬁumuiwwssswﬂ’mﬁjﬁwé’ﬂﬂisﬁ’umﬁﬁqiﬁa In8Na158I1970
naruIunsUspidundndssiudionisiaudovessuiasmded nieuiainsgiuumiily
msananey wafanesUssnounisiiienumiouierlsuuuumsuss uniamsg
g5 UyelAnanUseAunnegsne wa. .. wSauaueuumdunsiannlenalunsli
anaudugiusemanUsiulssivaams Weiiumuidesiuwevdnuseiulssinn “Aams”

10 @Lﬁm Markus Hanisch, Jens Rommel and Malte Muller, supra note 24, p.12-13.
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3.2 awanlugiugdiusemanuseiudssian “Aanns”
aunANaniinnsgousasudisssmalneduamnaunileiifinnmionluszduves
ﬂm‘ﬂuammﬁﬁmsﬁmmmﬁaugﬂﬁaﬂmmgwmEJWiziwﬁmufg’aammmiﬁw W.A. 2509
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3.3.1 Teides uazaunidedevesfveduielneionsanain aanduazyszaunsal
v0affUsznounts uisioldssomandost uardedesesadnsiiy Tassuensmidiesly
mwddyrutladesumnudedediivedussneunisitiueann

3.3.2 foyaifriunauszneumsviesunsiuresions Tnefiansansamfuusziam
vesduidoivouazisiudive Iﬂa"dﬂaé’mmaﬂLﬁaﬁmi”uﬁaﬂﬂi‘ummiwmjawi"wmwé”mmaﬂLﬁa
dmsSuAanmsuuiaian uaﬂmﬂﬁéwmﬁﬂumisﬁaiaqﬁﬁ'«amiﬁﬁiaﬁmmiﬁﬁ‘]umizﬁwé’@ 770
Ransfifiwduiusiusuaslueinfinasannsavedudelnedetusnmnenidomuilasy

3.3.3 Ussinuagyaavewianuseiu lnegndnusyfiuusazUssianaziidnsnisaameu
wae (Discount) luwihiutuegiuauannsalunisdsiundnyssiulssunndug uay funu
330334 (Transaction Cost) lumstsdunanusziu lnemnanunsatsfunanusziulaisuas
ffuyuganssusin ndnUsefulssavduasiidnnnmsaaneuyartios uazdwmaironsdiis
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NuAnwnud TuyuueswessuiAsmalygwiiguseneunmsanansaldvanuseiu
Uszam “Aan1s” WWundnusziumsgsialdmungmang QﬂizﬂaumimwssmﬂmmL%"aq
mnudesiuluyarmanyseiu deyaiildsuanglidunvaluanstiiufnnudululsves
wmdlunslifanauguszneunisidudfusemdnussiuussiamianisilerisandunu
sansau weluduvesmnindete faduduviliwesdeyadsliamnsodunald lavasneui
wihiantgmenuliannasvesdeya vilisumugsnssuanas dwalsisasnisanveuyan
wanuseiudszian “Aans” anadla

3.4 wuanslumsliaanaudugdsusemanuseiudsziam “Aanns”

msfinwnisiiauauluiusemdnussiuussian “Aan1s” luguneswesiszney
M3 MunuanANT uasidnmagansuinsmded wazyusommeulsuigasnsaagUnald
eh

mslianaudugiusemdnusziuussian “Aans” Wunaln vi3e Mechanism #id
anuuldld fesntagtiusuasmndiediinislinudeedunddluaudadondnly
msUsndudnmeondeliiugnd defudafimnudululifaslivssloninnguuuuvesnis
snguiuvesusznounislumsaisnnuidesulifndy uasldnnuidesuiiulsznaums
fisanvessnms easmuidesiusingn amnaudndudosaianalamsiiuguaiuies
v3o naln Self-regulation WnsuAmsIdvTadeiie axnelfiAnUsslovingusznou
mslumsdifauwnaitunuainnisiuses “Aanns”

Douglas (A.. 1995) levinsAnwludseiiuvesmsitinaianisnsiageulagldnaln
msrfuguaiuies (Self-regulation) lngldlirdninaulid Selfregulation Wunsriiu
weFnssuvesandn Tadld “ngunass” uar “mstmualny” wiewallanmisdu “nguneost”

1Y

ue sy “Iny” fidmuatu Selfregulation vzdsaldtuegiuanuausalunisadne

f
waztadungunasiasmisaudildliviisnueessy mbesnuiiiianuannsamaiiitnae
QﬂL%‘EJmﬁ “Self-Regulatory Organizations: SROs”

fofnavsymsnilsiiddaietunaln Self-Regulatory ﬁauﬁdmmaﬁﬁéwﬁ'wﬁm
axiifeliuseuluiudeyaladnunnnituaranisuen urenvnanududasylunisnsa
aovuazifuguatueaiienin yarawaduiidnldidesmiusuorililioniiugua
s Tulsewmansys ladnsuanddiduinmniinsadnessuulunsdnnisnelulaeeed
Uszansninuan Self-regulation Rannsaatuldsaty auznssunshiundnminduas
AaAnaNNIwgvesansgy (Securities and Exchange Commission: SEC) @whwithitrniu
uauisn uagianislunanavdnning Idadanaln Self-regulation Fulnermusliiauia
HAMANNINEuiau@ (National Association of Security Dealers: NASD) wazosfnsdasy
duq viwhiifmuangunasilunsfiuguasndnvesauies wieuaasdnaimantisnihmiig
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Hafungunasivessueaiieaundninanseyinngnasidimualisnde fedresesdng
mdﬁﬁﬁa New York Stock Exchange (NYSE) waz Chicago Board Options Exchange 83Ang
fananlaiiesandiifmnasgnlunsiiuguasindnvesmuies undaduiiun vieduriiin
YoINYMINEMAuRarENNINEveEnsse Sndbesdnsmaniintunouflasiingmunerif
quandnnIng (Securities Act of 1933) ninnsddywesnginasidsas1sdulng SROs il
Faldigminnmuadu Securities Act of 1933 fufunaeaszeriaindt 70 Vs SROs
Tudsemeansss Iévimihitmsuniasslunssivuangunmu Ssiuld wasimuingasdeu
fieadestumsiiuguandnnindlulszimaanigs Iidueened

naln Selfregulation neldusunues SRO lilgddalupinumneegreuwaudavune
84 “nInsraaauloyd LLawumiﬁuhaﬁmimaauﬂ’m%ﬁlﬁ%’uau@m°1” Wiy wsnaneds
AszUIuNsTL Ul LLaxﬂﬁauua%qﬁmﬁwﬁmﬂ%g (Federal Agency) 1¢i5uan SRO Tag
FflafanuanmmaunaveInszuaun1sifuguadsgniuatulag SRO Huq niousia
nszuIunsnsIaeulng SRO wianiidduiiassesgnaumsia (Spot-check) fannugndos
wiudregainaue

naln Self-regulation ﬁﬂizmmmﬁwL%ﬂiuﬂiszﬂaw%’gﬂ iiuszneusetuneunes
nsnsliesrunaveadmihiiniaisiiazGensedit SRO sonnginasiisBniazgnasivaey
wazdlan MUsAUIINANEINIIUTDI09ANT SRO 184

Feonananlaazulean “nalnnismsiaaeuwuy Selfregulation” Wunisligung
fussdnaienau annassiefivsladuldnginasifuaindnuesesdns Tnesrunalunsnsa
apuNInTg IR SRO fvunty werauudasylunsasnasuassnagninwlitudmiig
Mesgt

nsfnwinuideulsiierdwaliinalnnisivses “Aans” Tasanaulaaunaunil
wvszaumudisalunsaiiliifeanudedelundnyussfuresandnusznause

1. fosfinsdndsannauguszneumstusgagniesmunguneiiieneliifnasiula
Tugnuzvasauay

2. fuivnsanauesdiamnindeti ialudunand euannn uanfesiusy R
a3 lelisruunssusemesmnauduiunidede

3. anaufesdianwazidu Self-Regulatory Organization: SRO

nswananallidnvasdu SRO leliamnauansovimiiifusemdnyseiu
Uszam “Aans” vaunBnegnalivsednsam lawn

" Douglas C. Michael. (1995). The Use of Audited Self-regulation as a Regulatory Technique, Kentucky :
University of Kentucky Press, p.173-188.

275875555 UAIFNT D 45



1. 71A3gAISENISATINERUNYINAYT Y3BNIRINITVRIELANLAAN TR IANENYN
aunavasnszUILMIttuguatsgnimuatlasanay meldsiuamsnmaaeuvesdmihil
medy eliAnaududassanmsiidiusuvesniady

2. n3EUINMIGUATIT (Spot-check) Aunmsgiudl amnaufmuaduirdiaugnies
wlugrodsasiiase wSouradwualianauivinflunsussniafadouls uasndninmst
veunnsgIufang1n wieliananulusdalunsteduld

3. n3wuauns Selfregulation Bsgnrinsuatulnsannssumsauau (Standard-
setting Bodles) Fuifiusnmsgiuvesasneuiiug msgnimundudeenuaiingla (Voluntary)
uardnwesoansnInelnglifimstifuedietauinnmasy ednlsfinmassnddidediung
firZundodl aunaueenngunueiaiuiiofiazneuausseinsguiinnduiidesnisves
swensndd S dunstilianauansaian ngnas uarsssuLuuumuresana
Tigonndesiuanuisinisvasyananisuen aglidaudsiuanudululdlunmsimunues
vadauBnangluaunay

Tolauanuy wazhumnslumsianauiay wazfansvesuseneunisivisiaunsey
ﬁas%’uMé’ﬂmimﬂmiWQWi:iW%ﬁmﬂawﬁﬂﬂizﬁumaqsﬁa WA ... wiewsuuansluntswan
Tomalunslanaudugiusemdnussfuussanions wWeriumnudesiuvemanussiu
Uszbnm “Aans” laun

1. auAuAIsHauIsEuU Selfregulation Titiuse@nsamn Tneniasgeiaiidutae
atfuagudaay luduvesmasuangsaideuilddanisanasliifiarudaau suteling
Fansmelumnaufiamnulusdla wavindede

2. aanAuoTaRnewuiievaeaudsmeudnlviusuasnded Tunsd
fandnilldumssusemdnUssfunnameauiinisindadiseni nalnineliAnuaienis
abuanudefiovessuimmndediafuwnmeiinisldfunsinvselufemundululsves
nalndsnann iesannifiunistasandunugsnssy (Transaction Cost) wavannuidedliifuau
Fold Fedsdsmarensdnfuvasiunuvesisznaums nesyudinanterafinainnisden
Auanaundnluamay Msiiadnddusnlumahiuaraudinesuasvinliandndau
Snmudidwlddslutunesusulinadunsauusnadutussriaaundnluaiag

3. awnauAsdinszUIuNIRT AUy RNty viettblunistisenivesaunn
nauyNIssUTMENUsEAUeE1RATIATA NTzUILNITAINEID0 RENalATRINTE SRR
nsUsEnaussiadeyaiasin e, 2505 fifusesanueynamsRudusienuinidedolusyfunil
wazdafumssusesiiansnuansosunasndudls uonnniamnaudifesimundeully
msfusemdndseAuresaindnegnadame Faau warlusda delvisuimsmdudifnau
Fefte uazinuslviromanay wazandniiuszasdarVianauiusesianisveany
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